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LESSON 1 – CLASSROOM ACTIVITIES AND SIMULATIONS:
TAG CHECK

Lesson Overview: 
Tag Check is a quick way to make students aware of the very real presence of international trade in their daily lives.  They will find that most of their clothing is made overseas.  (In fact, it will be so rare to find any student who is wearing only American-made clothing that it’s pretty safe to bet $10 that no one in the room is.)  As they map where their clothes were produced, they begin to see some of the patterns of specialization that exist in the global marketplace and to realize the extent to which we are tied to this interdependent network of production and trade. The group discussion questions help them to identify the costs and benefits of purchasing and wearing clothing produced in other countries – or of choosing not to purchase and wear clothing produced overseas.

Economic Concepts:

Opportunity Cost

Specialization

Interdependence

Comparative Advantage

Incentives (price as an incentive)

Economics Content Standards:

Standard 1:  Students will understand that:  Productive resources are limited.  Therefore, people cannot have all the goods and services they want; as a result, they must choose some things and give up others.

· Students will be able to use this knowledge to:  Identify what they gain and what they give up when they make choices.

· Choices involve trading off the expected value of one opportunity against the expected value of its best alternative.

· The evaluation of choices and opportunity costs is subjective; such evaluations differ across individuals and societies.

Standard 4:  Students will understand that:  People respond predictably to positive and negative incentives.

· Students will be able to use this knowledge to:  Identify incentives that affect people’s behavior and explain how incentives affect their own behavior.

Benchmarks, Grade 8:  At the completion of grade 8, students will know
· Responses to incentives are predictable because people usually pursue their self-interest.

Benchmarks, Grade 12:  At the completion of grade 12, students will know
· Acting as consumers, producers, workers, savers, investors, and citizens, people respond to incentives in order to allocate their scarce resources in ways that provide the highest possible returns to them.

Standard 5:  Students will understand that:  Voluntary exchange occurs only when all participating parties expect to gain.  This is true for trade among individuals or organizations within a nation, and among individuals or organizations in different nations.

Benchmarks, Grade 8:  At the completion of grade 8, students will know
· Free trade increases worldwide material standards of living.

· Voluntary exchange among people or organizations in different countries gives people a broader range of choices in buying goods and services.

Standard 6:  Students will understand that:  When individuals, regions, and nations specialize in what they can produce at the lowest cost and then trade with others, both production and consumption increase.

Benchmarks, Grade 8:  At the completion of grade 8, students will know
· Like trade among individuals within one country, international trade promotes specialization and division of labor and increases output and consumption.

Benchmarks, Grade 12:  At the completion of grade 12, students will know
· Individuals and nations have a comparative advantage in the production of goods or services if they can produce a product at a lower opportunity cost than other individuals or nations.

Materials:

· Wall map and a set of push pins or small removable sticky page flags

· Handout (1 per group) or overhead transparency

Time One class period

Procedures
1. Engage the class in a large group discussion on the following question:

Should we "Buy American?"

· Tell students that you are simply gathering a list of hypotheses and that you will record their answers for later discussion and reflection.

· Encourage students to give reasons to back up their opinions, but stop debate by assuring them that you'll return to evaluate the opinion list after the small group exercise.

2. Divide class into small discussion groups (4 students) and send each group to a separate part of the room where there is space to move a little bit.

3. Distribute a discussion record sheet to each group and ask students to designate a discussion leader, a recorder, a mapper, and a reporter for their group.

4. Give the following instructions:

· Check the tags on all clothing (except underwear) worn by members of your group. List on your discussion record all the places your outerwear (including shoes, belts, eyeglasses, and jewelry) was made.

· Send the mapper to mark the places on the wall map with push pins or stickies.

· While the mapper is marking, determine whether there is anyone who: 

· Is wearing ALL American-made clothing?

· Is wearing NO American-made clothing?

(Have the recorder list the names of those people (if any) in the appropriate column on the board or overhead transparency.)

· When the mapper and recorder return, answer the discussion questions at the bottom of the discussion record.  (You may note answers on the discussion record sheet to help your group reporter, but the record sheet will not be collected.)

5. Allow students time to work on the small group task.

6. Reconvene the class discussion and ask students to share their findings and conclusions.

· Numbers of students wearing All American or No American-made clothing

· Major incentive for Americans to purchase foreign-made clothing

· Opportunity cost statement explaining why so many Americans wear foreign-made clothing

· Generalization about opportunity cost of NOT having international trade

7. Large group discussion / debriefing:

· Why are so many of you wearing foreign-made clothing?  What was your incentive for buying from foreign producers? (For most students, the major incentives will be price and availability.)
· If you are wearing American-made clothing, what was your incentive for purchasing it? (Expect a variety of answers.  May be a higher quality product, may be a desire to support a particular company, may even have students who believe that it's patriotic to buy American goods, or may just be that student liked the product and didn’t bother to notice where it was made.)
· Choose something that most students are wearing that was produced overseas. (Shirts are usually a good choice.)  

· What was the opportunity cost to you of buying a foreign-made shirt? (An American-made shirt – assuming that the student had narrowed the options to the American shirt or the foreign-made shirt. Note that many people consider this a low cost, because the price of the American-made product is higher.)
· What would have been the opportunity cost to you of buying an American-made shirt? (The foreign-made shirt and perhaps whatever else you could have purchased because the price of the foreign-made shirt is lower.)
· Did "trading" for foreign-made goods make you better or worse off?  (better)  Explain how we know that it did.  (Voluntary trade.  Since trade was voluntary, you wouldn't have made the purchase if you hadn't thought you'd be better off.)
· Did your purchase of foreign-made goods make our country better or worse off?  Explain.  (This will be a harder question for students.  Help them to understand that buying foreign clothing frees up money and resources that can be used for other things.  The end result is greater wealth overall.)
· Does trading for other types of foreign products (toys, cars, computers, TVs, stereos, cameras, etc.) make us better or worse off? (better off)
· What would be the opportunity cost of our country adopting a policy of not purchasing foreign-made products? (The result of no trade would be fewer goods and services available to consumers in the United States.)
· Let's look back at our list of comments and opinions in answer to the question:  "Should we 'Buy American?'"  What are your thoughts now?

· As you look at the wall map and at your tag list, what generalizations occur to you about where different things are produced in the world? 

· Do you have any thoughts about why that is?  (Hint:  What else do you know about these different regions of the world?) (Expect students to comment that these are poorer nations with lower labor costs than in the U.S.  Note that a later lesson will address the issue of "exploitation" of apparel workers and you may want to reassure students that you will deal with the issue.  At this point, the major learning to focus on is that some goods and services can be produced more cheaply in other countries than in the U.S.  Because of conditions and resources that exist in other countries, they have a comparative advantage in producing these items.) 

Discussion Record

Discussion leader ________________

Recorder _______________________

Reporter _______________________

Mapper _______________________

1. Check the tags on all group members' outer clothing (if they are easily accessible!) and record the countries in which they were produced.

	Names:
	
	
	
	

	Item:
	Where your clothes were made:

	Pants
	
	
	
	

	Skirt or dress
	
	
	
	

	Jacket or sweater
	
	
	
	

	Sweatshirt
	
	
	
	

	Shirt or blouse
	
	
	
	

	Socks
	
	
	
	

	Shoes
	
	
	
	

	Watch
	
	
	
	

	Glasses or shades
	
	
	
	

	Hat
	
	
	
	

	Jewelry
	
	
	
	

	Other
	
	
	
	


2. Is anyone wearing All (everything !) American clothes? Names:

3. Is anyone wearing No (nothing, zip, zero, nada)  American clothes?  Names:

4. Mapper - Mark all the countries on your list with a stickie or pushpin on the wall map.  Record the names of any students wearing All American clothing or No American clothing in the lists on the board.

5. Discuss the following questions in your group:

· If you are wearing foreign-made clothing, why are you doing so?  (What incentive(s) encouraged you to buy foreign-made clothes instead of American clothing?)

· By purchasing foreign-made clothing, you are taking part in international trade; you're importing.  What's the opportunity cost of wearing a foreign-made shirt or other article of clothing?

· Why are you willing to bear that opportunity cost?

· Why are there so few people wearing all American-made clothing?

· If you are one of the people who is wearing all American clothing, why are you doing so?  (What incentive(s) encouraged you to buy only American clothes?)

· What is the opportunity cost of purchasing American clothing?

· Why are so few Americans willing to bear that cost?  

· Explain, in one sentence that includes the term "opportunity cost," why so many Americans wear foreign-made clothing.

· Suppose the United States decided to discontinue ALL international trade. Based on your observations about clothing, propose a generalization about the opportunity cost of not trading. 































































































































































































































































































































































